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Appropriated Accounts
Office of Inspector General

Office of Inspector General

Program Summary by Budget Activity
(Dollars in thousands)

Appropriation

FY 2007 FY 2008 FY 2009

Enacted Enacted President’s 
Budget

Increase/ 
Decrease

Percent 
Change

Salaries and Expenses $16,957 $18,450 $19,356 $906 4 .9%

  Audit 11,639 12,658 13,280 622 4 .9%

  Investigations 5,318 5,792 6,076 284 4 .9%

Subtotal, Office of Inspector General $16,957 $18,450 $19,356 $906 4 .9%

  Offsetting Collections - Reimbursables 1,731 6,300 6,300 0 0 .0%

Total Program Operating Level 18,688 $24,750 $25,656 $906 3 .7%

Explanation of Request

The FY 2009 Pres�dent’s Budget request for the Office 
of Inspector General (OIG) w�ll be used to prov�de 
cr�t�cal aud�t and �nvest�gat�ve serv�ces, ensur�ng the 
effect�veness and �ntegr�ty of Treasury’s programs and 
operat�ons. The OIG w�ll cont�nue, as the first aud�t 
pr�or�ty, to address mandated requ�rements related 
to financ�al statements, �nformat�on secur�ty, and 
as necessary, fa�led financ�al �nst�tut�ons result�ng �n 
mater�al losses (more than $25 m�ll�on) to the depos�t 
�nsurance funds. Wh�le there are a number of cr�t�cal 
areas where the OIG w�ll prov�de aud�t overs�ght, 
h�ghl�ghts of three of the Department’s most ser�ous 
management challenges where the OIG w�ll focus 
resources �nclude:

• Improv�ng regulatory gaps �n the detect�on of 
and/or t�mely enforcement act�on aga�nst financ�al 
�nst�tut�ons for Bank Secrecy Act (BSA) and related 
v�olat�ons, and strengthen�ng Office of Fore�gn 
Assets Control (OFAC) compl�ance exam�nat�ons 
for the �nst�tut�ons exam�ned by the Office of the 
Comptroller of the Currency (OCC) and the Office 
of Thr�ft Superv�s�on (OTS). 

• Improv�ng the Department’s compl�ance w�th 
�nformat�on technology secur�ty pol�c�es, 
procedures, standards, and gu�del�nes as requ�red 
by the Federal Informat�on Secur�ty Management 
Act (FISMA). 

• Improv�ng Treasury’s management of large 
acqu�s�t�ons of systems and other cap�tal �nvestments 
to prevent costly or fa�led acqu�s�t�on projects.

The requested fund�ng w�ll also allow the OIG to 
cont�nue to prevent fraud, waste and abuse at all 
non-IRS Treasury bureaus and offices, �nclud�ng 
�nvest�gat�ng compla�nts of alleged employee 
m�sconduct, allegat�ons of fraud and other cr�mes 
�nvolv�ng Treasury programs, perform�ng overs�ght 
of the Treasury's pol�ce operat�ons at the Bureau 
of Engrav�ng and Pr�nt�ng and the U.S. M�nt, and 
conduct�ng proact�ve efforts to detect, �nvest�gate, 
and deter electron�c cr�mes and other threats 
to the Department’s phys�cal and cyber cr�t�cal 
�nfrastructure.

Add�t�onal resources prov�ded �n the 2009 Budget 
request w�ll enable OIG to h�re two aud�tors and one 
�nvest�gator to ass�st �n the overs�ght of the cr�t�cal 
management challenges c�ted above. 

Total resources requ�red to support OIG act�v�t�es for 
FY 2009 are $25,656,000, �nclud�ng $�9,�56,000 
from d�rect appropr�at�on, and $6,�00,000 from 
offsett�ng collect�ons and re�mbursable programs.

OIG Funding History 
[Dollars in Thousands]

FY 2007

FY 2008

FY 2009

$0 $5,000 $10,000 $15,000 $20,000 $25,000 $30,000

Audit

Investigations

  Offsetting Collections - Reimbursables



Department of the Treasury – Budget in Brief FY 2009

26

OIG FY 2009 Budget Highlights
(Dollars in thousands)

Appropriation Amount

FY 2008 Enacted $18,450

  Changes to base: 

    Maintaining Current Levels (MCLs): $506

      Non-Pay Inflation Adjustment 87

      Pay Annualization 101

      Pay Inflation Adjustment 318

  Subtotal FY 2009 Changes to Base $506

Total FY 2009 Base $18,956

  Program Changes: 

    Program Increases: $400

      Increased Audit & Investigative Capability 400

  Subtotal FY 2009 Program Changes $400

Total FY 2009 President’s Budget Request $19,356

Purpose of Program

The Treasury OIG plays a major role �n support 
of the Department of the Treasury’s goal to ensure 
except�onal accountab�l�ty and transparency, to 
protect the �ntegr�ty of the Department, and to 
�mprove overall effic�ency and effect�veness �n Treasury 
programs and operat�ons. The OIG conducts aud�ts 
and �nvest�gat�ons of e�ght Treasury bureaus and 
all non-IRS Treasury off�ces �n accordance w�th 
the Inspector General Act, as amended, to (a) 
promote economy, effic�ency, and effect�veness �n the 
adm�n�strat�on of Treasury programs and operat�ons, 
(b) prevent and detect fraud, waste, and abuse �n 
Treasury programs and operat�ons; and (c) keep 
the Secretary and the Congress fully and currently 
�nformed about problems, abuses, and defic�enc�es 
�n Treasury programs and operat�ons.

Beg�nn�ng �n FY 2008 aud�ted bureaus and offices 
w�ll no longer fund contract aud�t work d�rectly.  
Instead, they w�ll route fund�ng to contract aud�t 
firms through the OIG to allow for more effic�ent 
and effect�ve contract overs�ght. As the result of th�s 
change, these agreements w�ll s�gn�ficantly �ncrease 
the amount of re�mbursable fund�ng �ncluded �n 
the OIG budget documents and financ�al reports; 
however, none of these re�mbursable funds w�ll be 
used for OIG programs and operat�ons.

FY 2009 Budget Adjustments

FY 2008 Enacted 
The FY 2008 enacted d�rect appropr�at�on for OIG 
�s $�8,450,000.

Maintaining Current Levels (MCLs)
Adjustments Necessary to Maintain Current 
Levels +$506,000 / +0 FTE Funds are requested 
for: FY 2009 cost of the January 2008 pay �ncrease 
of $�0�,000; proposed January 2009 pay ra�se of 
$��8,000; and non-labor related �tems such as 
contracts, travel, suppl�es, equ�pment and GSA rent 
adjustments of $87,000.

Program Increases
Increased Audit & Investigative Capability 
+$400,000 / +3 FTE Th�s �n�t�at�ve prov�des fund�ng 
for two aud�tors and one �nvest�gator.  These FTE 
w�ll enable OIG to �mprove aud�t coverage �n h�gh 
r�sk programs such as programs to combat terror�st 
financ�ng and money launder�ng, management of 
cap�tal �nvestments, part�cularly IT projects, and 
IT system secur�ty �n meet�ng FISMA and OMB 
requ�rements.  These add�t�onal FTE w�ll help to 
reduce �nvest�gat�ve caseload.

Explanation of Budget Activities

Salaries and Expenses
Audit ($13,280,000 from direct appropriations 
and $6,300,000 from reimbursable programs) 

The Office of Aud�t conducts aud�ts of e�ght Treasury 
bureaus and all non-IRS Treasury offices; produces 
more than 50 reports annually; and prov�des firsthand, 
unb�ased perspect�ves and recommendat�ons 
for �mprov�ng the economy, eff�c�ency, and 
effect�veness of Treasury programs and operat�ons. 
The Office of Aud�t often �dent�fies s�gn�ficant cost 
sav�ngs to the government, pr�nc�pally through  
self-�n�t�ated aud�ts.

The Office of Aud�t also responds to requests by 
Treasury offic�als and the Congress for spec�fic work. 
Wh�le Congress requ�res certa�n aud�ts be conducted 
every year, the number of add�t�onal congress�onally-
requ�red and requested aud�ts has �ncreased �n 
 recent years.
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Appropriated Accounts
Office of Inspector General

Invest igations  ($6,076,000 from direct 
appropriations) The Off�ce of Invest�gat�ons 
prevents, detects and �nvest�gates compla�nts of 
fraud, waste and abuse at e�ght Treasury bureaus 
and all non-IRS Treasury offices. Th�s �ncludes the 
detect�on and prevent�on or deterrence of employee 
m�sconduct and fraud, or related financ�al cr�mes 
w�th�n or d�rected aga�nst Treasury. The Office of 

Invest�gat�ons refers �ts cases to the Department of 
Just�ce and state or local prosecutors for cr�m�nal 
prosecut�on or c�v�l l�t�gat�on, or to agency offic�als 
for correct�ve adm�n�strat�ve act�on.

Legislative Proposals

The OIG has no leg�slat�ve proposals for FY 2009.

Description of Performance

In FY 2007, the Off�ce of Aud�t performed or 
superv�sed contractors to meet mandated aud�t 
requ�rements. The Office of Aud�t worked w�th the 
Department and focused a substant�al amount of 
�ts self-�n�t�ated aud�t resources to address the major 
management and performance challenges �dent�fied 
by the Inspector General. Those challenges were 
(�) Corporate Management, (2) Management of 
Cap�tal Investments, (�) Informat�on Secur�ty, (4) 
L�nk�ng Resources to Results, and (5) Ant�-Money 
Launder�ng and Terror�st F�nanc�ng/Bank Secrecy 
Act Enforcement. The Office of Aud�t completed 
64 aud�t products, and met all statutory complet�on 
requ�rements.

In FY 2007, the Office of Invest�gat�ons cont�nued 
�nvest�gat�ng all reports of fraud, waste and abuse and  

other cr�m�nal act�v�ty. The Office of Invest�gat�ons 
also cont�nued to conduct a l�m�ted number of 
proact�ve �ntegr�ty projects such as the fraudulent 
�mproper payments project �n�t�ated �n FY 2006. The 
Office of Invest�gat�ons referred �88 cases for cr�m�nal 
or c�v�l l�t�gat�on or correct�ve adm�n�strat�ve act�on. 
Th�s �ncluded 64 one-t�me referrals as the result of 
a GSA �nvest�gat�on �nto Metrocheck fraud, and �0 
one t�me referrals from a cyber �n�t�at�ve. 

FY 2009 requested resources w�ll allow OIG to 
ma�nta�n �ts performance at a cons�stent level, and 
w�ll cont�nue to d�rect the major�ty of �ts resources 
to aud�t�ng Treasury programs that combat terror�st 
financ�ng and money launder�ng, �nclud�ng a number 
of �mportant aud�ts at F�nCEN, OFAC, OCC, and 
OTS. The OIG expects to complete 60 aud�t products 
and refer �05 �nvest�gat�ons �n FY 2008.

OIG Performance by Budget Activity

Budget Activity Performance Measure

FY 2005 FY 2006 FY 2007 FY 2008 FY 2009

Actual Actual Actual Target 
Met? Target Target

Audit Number of completed audit products (Ot) 54 57 64 ✓ 56 60

Audit Percent of statutory audits completed by the required 
date (%) (E)

100 100 100 ✓ 100 100

Investigations Number of investigations referred for criminal 
prosecution, civil litigation or corrective 
administrative action . (Oe)

85 144 188 ✓ 105 105

Key:  Oe - Outcome Measure, E - Efficiency Measure, Ot - Output/Workload Measure, and M - Management/Cust . Satisfaction




